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Despite the macroeconomic and social challenges of expatriate
workers that are represented in the demographic and social chang-
es facing GCC economies, it is noticeable that the rapid growth
achieved by these countries during the past decades is linked to the
movement of foreign workers. Contemporary crises, represented
by global oil price fluctuations and the Covid-19 crisis, have been
the impetus to analyze again the expected economic impact of the
influx of labor, especially concerning the impact on national em-
ployment rates and economic growth rates.

The study concludes that expatriates have different effects on
the national labor market, on the one hand, expatriate workers have
negative impacts on the job market of nationals as they act as com-
petitor to the nationals, therefore they have a crowding-out effect
on national labors, especially among the group of jobs that don’t
needs sophisticated skills and compatible with the educational sys-
tems outcomes of the GCC, and on the other hand, there may be
clear development role of expatriate workers, especially in jobs
that are not attractive to national labors.

And recently, to face the aforementioned imbalances in the labor
market, many countries in the GCC, especially the Emirates, Saudi
Arabia and Kuwait, have taken different measures and programs in
support of national employment, such as economic diversification
policies, measures to bridge the gap between educational outcomes
and labor market requirements, improve the work environment, de-
velop vocational training and localize Jobs.
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Abstract

The GCC’s labor markets were characterized by specific fea-
tures represented in the predominance of expatriates in terms of
their size in the labor markets causing high unemployment rates
among nationals, in addition to that there is a high concentration
of employment in the public sector and gender inequality repre-
sented in the weak economic participation of women in the labor
market. All these factors have directed policy-makers to adopt cer-
tain policies and incentive programs and schemes that support na-
tional employment and solve other labor market imbalances due
to the increasing pressures to secure jobs for citizens. The govern-
ments have applied different programs and policies like enhancing
national labor skills program, motivating nationals whether male
or female to work in the private sector and reviewing immigration
procedures. These initiatives faced many obstacles due to the high
costs of implementing them compared to their expected benefits.

The paper focused on analyzing the dynamics of the labor market
and its structure in the Arab Gulf region, as it is considered one of
the ruling factors for determining companies and various produc-
tion institution’s ability to access international markets. We found
that the labor markets in the Gulf Cooperation Council countries
have been significantly affected by the economic developments in
the Arab region, the movement of workers between the main eco-
nomic sectors and, the inter-Arab migration to the GCC as alarge
percentage of employment has concentered in the services sector,
as this sector creates more jobs and absorb majority of the labor as
a result of the huge expansion in its total investments.
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